
Balance as at 1 January 2014   4,979,791 -  58,928   213,717  203,208   1,642  5,457,285
Issue of share capital  11,354,991 - - -  - -   11,354,991
Issue of warrants -  65,484 - - -  -   65,484
Direct cost on share issue - - -   (85,719)  -   (85,719)
Net Profit for the period - -  - -   55,724 -  55,724
Other Comprehensive Income - - - - -  406  406
Total comprehensive income - - - -  55,724  406  56,130
Transfers during the period - -  2,786  (63,994)  61,208 -  0
Dividend Paid - - - -   (87,313) -   (87,313)
Balance as at 30 September 2014  16,334,782  65,484   61,714   149,723   147,108   2,048   16,760,859

Balance as at 1 January 2015   16,334,782  65,484   61,782 -   288,314   (78)   16,750,284
Net Profit for the period - - - -   116,670 -   116,670
Other Comprehensive Income - - - - -   (1,722)   (1,722)
Total comprehensive income - - - -   116,670   (1,722)   114,948
Transfers during the period - -   5,834 -   (5,834) - -
Balance as at 30 September 2015  16,334,782  65,484  67,616 -  399,151  (1,801)  16,865,232

Balance as at 1 January 2014    4,979,791 -  63,272   214,889  (351,933)  14,174  4,920,193  273,526   5,193,719
Issue of share capital  11,354,991 - - -  - -   11,354,991  -   11,354,991
Issue of warrants -  65,484 - - -  -   65,484  -   65,484
Direct cost on share issue - - - -  (85,719)   -   (85,719)  -   (85,719)
Net Profit for the period - -  -  -  78,399 -  78,399  37,816  116,215
Other Comprehensive Income - - - -  1,039  4,959  5,998  5,168  11,166
Total comprehensive income - - - -  79,437  4,959  84,396  42,984  127,380
Transfers during the period - -  7,384  (56,685)  49,301 - - - -
Dividend Paid - - - -   (87,313) -   (87,313)   (9,800)   (97,113)
Balance as at 30 September 2014  16,334,782  65,484   70,656   158,204  (396,226)   19,133   16,252,033   306,710   16,558,742

Balance as at 1 January 2015   16,334,782  65,484   69,169 -   (298,854)   14,085   16,184,665   312,366   16,497,032
Net Profit for the period - - - -  144,713 -  144,713   22,652   167,364
Other Comprehensive Income -  - -   (86)  (4,613)  (4,699)   (2,176)  (6,875)
Total comprehensive income - - - -   144,627   (4,613)  140,014   20,475   160,489
Transfers during the period - -   5,834 -   (5,834) - - - -
Dividend Paid - - - - - - -  (14,700)   (14,700)
Balance as at 30 September 2015  16,334,782  65,484  75,002 -  (160,061)  9,472  16,324,679  318,142  16,642,821

STATEMENT OF FINANCIAL POSITION  BANK   GROUP

As at 30.09.2015 31.12.2014 Change 30.09.2015 31.12.2014 Change
 Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %
  Audited   Audited

 Assets

 Cash and cash equivalents  2,894,830  12,684,927 (77)  3,040,937  13,064,744 (77)
 Balances with Central Bank  1,135,293  949,105 20  1,135,293  949,105 20
 Placements with Banks  371,917  73,995 403   373,977  186,430 101
 Derivative Financial Instruments  -  4,150 (100) -  4,150 (100)
 Other financial assets held for trading   5,865,673  1,902,118 208   5,865,673  1,902,118 208
 Loans and receivables to banks  - -   15,512  16,004 (3)
 Loans and receivables to other customers  38,065,311   25,944,570 47  42,652,803  29,217,857 46
 Other loans and receivables  5,238,242  2,470,115 112  4,457,860  1,649,134 170
 Financial investments – Available for sale  7,681,473  1,647,686 366  7,959,500  1,800,750 342
 Financial investments – Held to maturity  138,262   140,027 (1)   138,262  140,027 (1)
 Investments in subsidiaries  892,364   892,364 0 - -
 Property, plant and equipment  873,291  754,548 16   1,012,164  875,933 16
 Investment in Real Estate -  -   241,299  258,887 (7)
 Goodwill and intangible assets  1,076,680  951,750 13  1,428,468  1,304,027 10
 Income Tax Recoverable  226,888  149,448 52  226,888   149,448 52
 Deferred tax assets - -   511,598  515,838 (1)
 Other assets  487,922  430,318 13   589,949  523,918 13

 Total assets  64,948,146  48,995,121 33  69,650,183  52,558,370 33

 Liabilities

 Due to banks  5,422,274   2,090,588 159   5,530,721   2,145,832 158
 Derivative Financial Instruments  3,698 - 100  3,698  - 100
 Due to other customers   41,269,240  28,925,381 43  44,643,641  31,419,544 42
 Other borrowed funds - -   886,389  845,085 5
 Current tax liabilities - -   188,180  181,442 4
 Deferred tax liabilities  81,452  25,284 222  82,083  25,915 217
 Other liabilities  1,306,250  1,203,584 9  1,672,650  1,443,521 16

 Total liabilities  48,082,914  32,244,837 49  53,007,362  36,061,339 47

 Equity

 Stated capital  16,334,782  16,334,782 0  16,334,782  16,334,782 0
 Share warrants   65,484  65,484 0  65,484  65,484 0
 Statutory reserve fund   67,616  61,782 9  75,002   69,169 8
 Retained earnings  399,151  288,314 38  (160,061)   (298,854) (46)
 Available for sale reserve   (1,801)   (78) (2195)  9,472  14,085 (33)
 Total shareholders’ equity   16,865,232  16,750,284 1  16,324,679   16,184,665 1
 Non-controlling interests  - -    318,142  312,366 2

 Total equity  16,865,232  16,750,284 1  16,642,821  16,497,032 1

 Total equity and liabilities  64,948,146  48,995,121 33   69,650,183  52,558,370 33

 Contingent liabilities and commitments    35,119,622   24,188,914 45  35,119,622  24,188,914 45

 Net asset value per ordinary share   15.45  15.35 1   14.96  14.83 1

 Memorandum information
 Number of Employees   911  724
 Number of Branches  63  61  

        SELECTED PERFORMANCE INDICATORS

  BANK

As at  30-Sep-15  31-Dec-14

Regulatory Capital Adequacy

Core Capital (Tier 1 Capital), Rs. ‘000   15,327,766   15,485,556
Total Capital Base, Rs. ‘000   15,047,334   15,199,541
Core Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum Requirement, 5%) 28.29%  41.70%
Total Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum Requirement, 10%) 27.77%  40.93%

Assets Quality (Quality of Loan Portfolio)

Gross Non-Performing Advances Ratio, % (net of interest in suspense)  4.01%  8.25%
Net-Non Performing Advances, % (net of interest in suspense and provision)  3.16%  7.44%

Profitability

Interest Margin, %  3.60%  4.20%
Return on Assets (before Tax), %  0.34%  0.14%
Return on Equity, %  0.93%  0.70%

Regulatory Liquidity

Statutory Liquid Assets, Rs. ‘000
 Domestic Banking Unit    7,685,790    15,298,157
 Froing currency banking unit    608,419   364,972
Statutory Liquid Assets Ratio, % (Minimum Requirement, 20%)
 Domestic Banking Unit  21.97%  51.12%
 Foreign Currency Banking Unit  22.91%  22.51%

Gross loans and receivables (Note 1.1)  38,593,826  26,558,875  43,961,050  30,648,646
(Less): Individual impairment (Note 1.2)  (189,896)  (126,310)  (785,699)  (761,677)
 Collective impairment (Note 1.2)  (338,619)  (487,995)  (522,548)  (669,111)

Net loans and receivables  38,065,311  25,944,570  42,652,803  29,217,857

Customer Deposits (Note 2.1)   33,470,516   27,808,892  37,116,242    30,323,850
Repurchased agreements  7,798,724    1,116,489   7,527,399   1,095,694

   41,269,240    28,925,381  44,643,641    31,419,544

Customer Deposits
Current accounts   2,903,421    2,206,541  2,900,061   2,202,984
Saving accounts  5,559,580   4,707,269  5,558,456   4,702,632
Fixed deposits  22,553,289   18,141,270   26,203,499   20,664,423
Certificate of Deposits  2,454,226   2,753,812  2,454,226   2,753,811

   33,470,516   27,808,892  37,116,242   30,323,850

Overdrafts  7,954,299   7,489,641  7,922,035   7,489,641
Trade finance  8,220,578   5,803,521  8,220,578   5,803,521
Pawning  437,711   1,354,728  447,757   1,363,721
Staff loans  488,458   321,698  491,458    324,706
Term loans  19,951,587   10,276,602  20,976,809   11,393,744
Lease and Hire Purchase  1,088,636   954,207   4,102,643   2,883,753
Factoring  452,557    358,478  1,475,695   978,606
Others -   -  324,075    410,954

Gross Loans and Receivables   38,593,826    26,558,875  43,961,050   30,648,646

Individual impairment
Opening balance as at 1 January 2015   126,310    165,628  761,678   1,043,342
Charge/(Write back) to income statement  63,586   92,804  110,900   188,472
Net write-off during the period  -   (132,122)  (86,879)    (470,137)

Closing balance as at 30 September 2015  189,896   126,310  785,699    761,677

Collective impairment

Opening balance as at 1 January 2015  487,995    366,872  669,111    667,058
Charge/(Write back) to income statement  73,264    372,580  76,077   253,509
Net write-off during the period  (222,640)   (251,457)  (222,640)    (251,456)

Closing balance as at 30 September 2015   338,619    487,995   522,548    669,111

Total Impairment Balance  528,515    614,305   1,308,247    1,430,789
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1.1

1.2
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2.1

LOANS AND RECEIVABLES TO OTHER CUSTOMERS

Loans and Receivables to other customers - by product

As at

As at

As at

As at

Movements in Individual and Collective Impairment
for the period

DUE TO OTHER CUSTOMERS

MEASUREMENT OF FINANCIAL INSTRUMENTS

MEASUREMENT OF FINANCIAL INSTRUMENTS

a. Group - 30 September 2015

a.  Bank - 30 September 2015 Rs.'000

Rs.'000

Rs.'000

Rs.'000

b.  Bank - 31 December 2014 (Audited)

b.  Group - 31 December 2014 (Audited)

ASSETS
Cash and cash equivalents  1,378,528  -   1,662,409 -  3,040,937
Balances with Central Bank - -   1,135,293 -  1,135,293
Derivative Financial Instruments  - - - -  -
Placements with banks - -   373,977 -   373,977
Other financial assets - Held for trading  5,865,673 - - -   5,865,673
Loans and receivables to banks - -   15,512 -   15,512
Loans and receivables to other customers - -   42,652,803 -  42,652,803
Other loans and receivables - -   4,457,860 -  4,457,860
Financial investments - Available for sale - - -   7,959,500   7,959,500
Financial investments - Held to maturity -   138,262 - -  138,262
Other assets - -   33,993 -   33,993
Total financial assets   7,244,201  138,262  50,331,847  7,959,500  65,673,810

HFT HTM L & R AFS Total 

ASSETS
Cash and cash equivalents   1,378,528 -  1,516,302 -  2,894,830
Balances with Central Bank  - -   1,135,293 -  1,135,293
Placements with banks - -  371,917 -  371,917
Derivative Financial Instruments - - - - -
Other financial assets - Held for trading  5,865,673 - - -   5,865,673
Loans and receivables to other customers - -  38,065,311 -  38,065,311
Other loans and receivables - -  5,238,242 -   5,238,242
Financial investments - Available for sale - - -  7,681,473   7,681,473
Financial investments - Held to maturity -  138,262 - -  138,262
Other assets - -   33,993 -  33,993

Total financial assets  7,244,201   138,262  46,361,058  7,681,473  61,424,994

HFT HTM L & R AFS Total

Stated Capital

Stated Capital Statutory
Reserve Fund

Investment Fund Retained
Earnings

Available for
sale Reserve

Total Non-controlling
Interest

Total Equity

Share Warrants

Share Warrants

Statutory
Reserve Fund

Investment Fund Available for
sale Reserve

Retained Earnings Total

ASSETS
Cash and cash equivalents   682,354 -   12,002,573 -  12,684,927
Balances with Central Bank - -  949,105 -  949,105
Placements with banks - -  73,995 -  73,995
Derivative Financial Instruments   4,150 - - -  4,150
Other financial assets - Held for trading  1,902,118 - - -   1,902,118
Loans and receivables to other customers  - - 25,944,570 -  25,944,570
Other loans and receivables - -  2,470,115 -  2,470,115
Financial investments - Available for sale - - -   1,647,686  1,647,686
Financial investments - Held to maturity -   140,027 - -  140,027
Other assets - -  16,462 -   16,462

Total financial assets  2,588,622  140,027  41,456,820  1,647,686   45,833,155

HFT HTM L & R AFS Total

ASSETS
Cash and cash equivalents  682,354 -  12,382,390 -   13,064,744
Balances with Central Bank - -   949,105 -  949,105
Derivative Financial Instruments   4,150 - - -  4,150
Placements with banks - -   186,430 -  186,430
Other financial assets - Held for trading   1,902,118 - - -  1,902,118
Loans and receivables to banks - -  16,004 -   16,004
Loans and receivables to other customers - -  29,217,857 -  29,217,857
Other loans and receivables  - -  1,649,134 -   1,649,134
Financial investments - Available for sale - - -   1,800,750   1,800,750
Financial investments - Held to maturity -  140,027  - -   140,027
Other assets - -   28,812 -  28,812
Total financial assets   2,588,622   140,027   44,429,732   1,800,750   48,959,131

HFT HTM L & R AFS Total 

LIABILITIES
Due to banks   -  5,530,721   5,530,721
Derivative Financial Instruments     3,698 -   3,698
Due to other customers   -   44,643,641  44,643,641
Other borrowed funds   -   886,389   886,389
Other liabilities   -   854,695   854,695
Total financial liabilities     3,698   51,915,446  51,919,144

HFT  Amortised cost Total 

LIABILITIES
Due to banks   -  5,422,274  5,422,274
Derivative Financial Instruments    3,698  -  3,698
Due to other customers   -  41,269,240  41,269,240
Other liabilities   -  854,695   854,695

Total financial liabilities     3,698   47,546,209  47,549,907 

HFT  Amortised cost Total

LIABILITIES
Due to banks   -   2,090,588   2,090,588
Due to other customers   -   28,925,381  28,925,381
Other liabilities   -   855,678  855,678

Total financial liabilities   -   31,871,647  31,871,647

HFT  Amortised cost Total

LIABILITIES
Due to banks   -  2,145,832  2,145,832
Due to other customers   -   31,419,544  31,419,544
Other borrowed funds   -  845,085  845,085
Other liabilities   -   855,678   855,678

Total financial liabilities   -   35,266,139   35,266,139

HFT  Amortised cost Total

STATEMENT OF CHANGES IN EQUITY - BANK

BANK

GROUP

For the period ended

For the period ended

Rs.'000 

STATEMENT OF CHANGES IN EQUITY - GROUP Rs.'000 

CERTIFICATION:
We, the undersigned, being the Chairman, Chief Executive officer and Chief Financial Officer of Union Bank of Colombo PLC certify jointly that:
(a)  the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka.
(b)  the information contained in these statements have been extracted from the unaudited financial statements of the Bank and the Group unless indicated as audited.

Malinda Samaratunga
Chief Financial Officer
21 October 2015

(Sgd.) (Sgd.) (Sgd.)

Indrajit Wikramasinghe
Chief Executive Officer

P. Jayendra Nayak
Chairman

Profit for the period  116,670  55,724 109  167,364  116,215 44

Other comprehensive income/(expenses) - - - - - -
Other comprehensive income to be reclassified to profit or loss: - - - - - -
Gains and losses on re-measuring available for sale financial assets  (1,722)  406 (524)  (6,745)  9,596 (170)

Net other comprehensive income to be reclassified to profit or loss  (1,722)  406 -  (6,745)  9,596 -

Other comprehensive income not to be reclassified to profit or loss:      
Actuarial gains and losses on defined benefit plans - - -  (130)  1,570 -
Less: Deferred Tax effect on actuarial gains/(losses) on defined benefit plans - - - - - -

Net other comprehensive income not to be reclassified to profit or loss - - -  (130)  1,570 -

Other comprehensive income for the period, net of taxes  (1,722)  406 (524)  (6,875)  11,166 (162)

Total comprehensive income for the period  114,948  56,130 105  160,489  127,380 26

Attributable to:
Owners of the parent  114,948  56,130 105  140,014  84,396 66
Non-controlling interest - -   20,475  42,984 (52)
  114,948  56,130 105  160,489  127,380 26

STATEMENT OF COMPREHENSIVE INCOME

BANK GROUP
For the nine months endedPeriod ended

30.09.2015
Rs.'000

30.09.2014
Rs.'000

Change
%

30.09.2015
Rs.'000

30.09.2014
Rs.'000

Change
%

For the nine months ended

Interest income  2,988,104  2,923,972 2  3,581,047  3,286,312 9
Less: Interest expenses  1,450,400  1,758,203 (18)  1,747,597  1,980,475 (12)

Net interest income  1,537,704  1,165,769 32  1,833,450  1,305,837 40

Fee and commission income  152,247  125,096 22  283,986  238,837 19
Less: Fee and commission expenses  31,855  32,505 (2)  42,675  50,884 (16)

Net fee and commission income  120,392  92,591 30  241,311  187,953 28

Net gain from trading  148,424  74,060 100  148,424  78,186 90
Other operating income (net)  265,877  226,689 17  275,842  380,313 (27)

Total operating income  2,072,398  1,559,109 33  2,499,027  1,952,290 28

Less: Impairment for Loans & Other losses

                 Individual Impairment  63,586  23,392 172  110,900  (25,245) 539
                 Collective Impairment  73,264  254,978 (71)  76,077  304,408 (75)

Net operating income  1,935,548  1,280,739 51  2,312,050  1,673,128 38

Less: Personnel Expenses  718,229  464,874 54  854,569  569,501 50
 Depreciation & Amortization  245,931  193,110 27  265,061  221,720 20
 Other expenses  741,525  527,412 41  878,914  636,898 38

Operating profit before value added tax (VAT) and
nation building tax (NBT) on financial services  229,863  95,344 141  313,507  245,009 28

Less: VAT and NBT on financial services  86,395  36,970 134  97,701  56,070 74

Profit before tax  143,468  58,374 146  215,806  188,939 14
Less:  Tax expenses  26,798  2,650 911  48,442  72,726 (33)

Profit for the period  116,670  55,724 109  167,364  116,215 44

Profit Attributable to:
Owners of the parent  116,670  55,724 109  144,713  78,399 85
Non-controlling interest - - -  22,652  37,816 (40)

   116,670  55,724 109  167,364  116,215 44

Earnings per share on profit
Earnings per share - Basic     0.13 0.22 (41)
Earnings per share - Diluted     0.11 - 100

BANK GROUP
For the nine months ended

Period ended 30.09.2015
Rs.'000

30.09.2014
Rs.'000

Change
%

30.09.2015
Rs.'000

30.09.2014
Rs.'000

Change
%

For the nine months ended

INCOME STATEMENT

Cash Flow from Operating Activities 

Interest Received   2,833,607   3,035,439   3,283,640  3,100,613

Fees and Commission Receipts   120,392   92,591  241,311  187,953

Interest Paid   (1,537,487)   (2,037,771)  (1,884,848)  (2,401,450)

Receipts from Other Operating Activities   254,832   274,847  278,227  441,783

Payments on Other Operating Activities  (1,533,174)  (1,048,521)   (1,816,156)  (1,302,260)

Operating Profit/(Loss) before changes in Operating    Assets & Liabilities  138,170  316,585  102,175  26,639

(Increase)/Decrease in Operating Assets:

Balance with Central Bank of Sri Lanka   (186,188)  (38,138)  (186,188)  (38,138)

Funds Advanced to Customers  (12,201,887)  (1,027,000)  (13,460,621)   (1,650,044)

Others  (53,452)   (82,712)  (61,880)  (94,073)

 (12,441,527) (1,147,850) (13,708,690) (1,782,255)

Increase /(Decrease) in Operating Liabilities:

Due to Other customers   12,443,678   369,125   13,385,936   1,752,139

Other Liabilities  78,530  (88,119)  204,066  198,769

 12,522,208 281,005 13,590,001 1,950,908

Net Cash from/(used in) Operating Activities before Income Tax  218,851  (550,259)  (16,514)   195,293

Retiring Gratuity paid  (6,411)   (4,916)   (7,536)  (5,185)

Income Tax Paid  (48,070)  (24,182)   (58,735)  (23,362)

Net Cash from/(used in) Operating Activities   164,370  (579,357)   (82,784)   166,746

Cash Flow from/(used in) Investing Activities

Dividends Received   14,126  11,146  695  1,961

Net investment in other financial assets - Held for trading   (3,817,450)   286,636  (3,817,450)  270,176

Net increase in investment in financial assets - Held to maturity  190   (71)  190  (71)

Net increase in investment in financial assets - Available for sale  (6,033,697)  (1,660,439)   (6,163,813)   (1,778,302)

Net increase in debt securities  (2,663,491) -  (2,666,898)  -

Net investment in real estates  - -   17,588  7,195

Purchase of property & equipment   (287,355)  (186,963)  (322,463)   (212,306)

Purchase of intangible assets  (184,698)  (12,528)  (185,718)  (14,413)

Net Cash used in Investing Activities  (12,971,456)  (1,562,218)  (13,136,949)   (1,725,759)

Cash Flow from/(used in) Financing Activities

Proceeds from shares issued  -   11,269,272  -   11,269,272

Proceeds from warrants issued -  65,484 -  65,484

Increase/Decrease in Borrowings  3,408,614  978,288  3,438,119  966,752

Dividend Paid -  (87,313)   (14,700)   (97,113)

Net Cash from Financing Activities 3,408,614 12,225,732 3,423,419 12,204,395

Net Increase/(Decrease) in Cash and Cash Equivalents (9,398,472) 10,084,157 (9,796,315) 10,645,382

Cash and Cash Equivalents at Beginning of the year   12,612,344  3,308,143   13,049,562   3,419,295

Cash and Cash Equivalents at end of the period 3,213,873 13,392,300 3,253,247 14,064,677

Reconciliation of Cash and Cash Equivalents

Cash & Cash Equivalents   2,894,056   13,390,050   3,039,760   13,881,313

Placements with Banks   371,911   86,467   373,971  340,200

Due to Banks   (52,095)   (84,218)  (160,484)   (156,836)

 3,213,873 13,392,300 3,253,247 14,064,677

GROUPBANK

2015
Rs.'000

2014
Rs.'000

2015
Rs.'000

2014
Rs.'000

Period ended

STATEMENT OF CASH FLOWS

Item
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